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Euro Requirements and a Fast Approaching Deadline

For all you Multi-Nationals in Europe, are you feeling a little Y2K déjà vu?  If you don’t know what I’m talking about, EEC entities in Europe are facing another deadline that impacts many organizations’ financial systems.  Effective February 28th, 2002 the Euro will be the mandated functional currency for entities domiciled in Germany, Holland, France, Italy, Belgium, Monaco, Austria, Finland, Ireland, Luxembourg, Portugal and Spain will be required to report in Euro as their functional currency (EFC).  Many companies who have implemented new software packages as part of year 2000 programming made the change during those efforts.  For those entities in the above countries currently operating in a National Currency Unit (NCU) Oracle has developed a migration path and patch set to migrate to the EFC. 

Prerequisite: The environment must be on Release 11.0.3.

How to do it…

A three phase process is required for the migration.  

1. Install the Multiple Reporting Currency (MRC) module.

2. Create a Euro Set of Books (as a reporting set of books associated with the NCU)

3. Run the Migration scripts to set the Euro set of Books as the primary set of books for the operating entity.

These processes can be done all at once or phased in over time, depending on the desire of the team members.  While the steps involved are straight forward, there are a number of considerations that must be taken into account from the functional aspect of the applications.  These include: Bank Account primary and multi-currency capabilities; price lists, and other activities associated with specific currencies.

If you are planning the transition, and do not have MRC in place, it’s a good first step for the analysis phase in advance of the true cutover plan (as with any patch, you should test MRC prior to installing it in a production environment).  This allows team members the opportunity to run ‘virtually’ in parallel in advance of the final migration.  

Primary considerations

As the MRC process replicates a volume of data directly proportional to that in the existing environment (20-30% in the subledgers and 100% in the GL) both available disk space and historical information value should be reviewed. 

For more information on the subject contact our team at 727-822-3000.

Other valuable references include:

1. ‘Euro as a Functional Currency (EFC)’ from Oracle Corporation. October 2000.

2. ‘Migrating to the Euro – Lessons Learned Implementing MRC’ PWC, 2000
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